SCHEDULE Il

INTERNAL RULES OF PROCEDURE FOR THE PRESIDENT,
THE APPOINTMENTS COMMITTEE AND THE CHALLENGE
COMMITTEE

1. The Board of Directors appoints among its members the President
and Vice-Presidents of CEPANI. They are appointed for a period of
three years. Their mandate can be renewed maximum two times

consecutively.

2. The President and Secretary-General of CEPANI shall not participate
in any new proceedings as from his/her appointment as President
and/or Secretary General, conducted under the CEPANI Rules, either
as arbitrator, mediator or counsel. If a partner or an associate of either
the President or the Secretary-General of CEPANI participate in any
proceedings conducted under the CEPANI Rules as an arbitrator,
mediator or counsel, the President or the Secretary-General of CE-
PANI shall refrain from any act or decision under the CEPANI Rules
in this proceeding and shall designate one or more Vice-Presidents
to replace them in order to act or decide in this proceeding. In such
case the parties shall be informed thereof.

3. The Appointments Committee is composed of the President and
two members appointed by the Board of Directors in principle for a

period of three years.

4. The members of the Appointments Committee may not be appointed
or confirmed as arbitrators or mediators. The members of the Appoint-
ments Committee may not appoint an arbitrator or a mediator among
their partners and associates, or those of the Secretary-General.
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. The members of the Appointments Committee are bound by strict
confidentiality for all matters submitted to them in the performance

of their duties.

. The secretariat of the Appointments Committee is provided by a staff
member of CEPANL.

. The Challenge Committee is composed of five members appointed
by the Board of Directors in principle for a period of three years.

Three members must be present to deliberate validly.

. The members of the Challenge Committee are bound by strict con-
fidentiality for all matters submitted to them in the performance of
their duties.

. The secretariat of the Challenge Committee is provided by a staff
member of CEPANL
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